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IN THE MATTER OF THE APPLICATION 
OF ARIZONA PUBLIC SERVICE 
COMPANY FOR APPROVAL OF NET 
METERING COST SHIFT SOLUTION. 

BEFORE THE ARIZONA COM@J&$TION CG,,,,.,,,,,,, . QFC ;,T !- 

Bob Stump, Chairman IQ\3 SEP 2 1  A 9: 3LI 

u@ c()MM\SSic 
Bob Bums, Commissioner ,$Q(fg CONTROL 

Gary Pierce, Commissioner 
Brenda Burns, Commissioner 

Susan Bitter Smith, Commissioner 

1 -  

ORIGINAL 

Docket No. E-01345A-13-0248 

TASC NOTICE OF FILING COMMENT LETTER IN RESPONSE TO 
APS AUGUST 1,2013 DATA RESPONSE 

The Alliance for Solar Choice (“TASC”), through undersigned counsel, respecthlly 

submits the attached letter prepared by Anne Smart, the Executive Director of TASC, in response 

to the Arizona Public Service August 1,201 3, Data Response. 

RESPECTFULLY SUBMITTED this 27th day of September, 201 3. 

BY 

Hallman & Affiliates, P.C. 
201 1 North Campo Alegre Road 
Suite 100 
Tempe, AZ 85281 

BarNo. 12164 
480-424-3900 

5tl’ 2 7 2013 
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Arizona Corporation 
Commission 
Arizona Corporation 
Commission 
Arizona Corporation 
Commission 
Pinnacle West Capital 
Corporation 

CERTIFICATE OF SERVICE 

Janice Alward 

Steve Olea 

Lyn Farmer 

Thomas Loquvam 

Lewis Levenson 

1200 W. Washington St. 
Phoenix, Arizona 85007 
1200 W. Washington St. 
Phoenix, Arizona 85007 
1200 W. Washington St. 
Phoenix, Arizona 85007 
400 N. 5th St, MS 8695 
Phoenix, Arizona 85004 
1308 E. Cedar Lane 
Pavson. Arizona 85541 

I hereby certifl I have this day sent via hand delivery an original and thirteen copies of the 
foregoing NOTICE OF FILING COMMENT LETTER IN RESPONSE TO APS AUGUST 
1,2013 DATA RESPONSE on this 27th day of September, 2013 with: 

I PattyIhle 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

304 E. Cedar Mill Rd. 
Star Vallev. Arizona 85541 

I hereby certifl that I have this day served the foregoing documents via regular mail on all parties 
of record and all persons listed on the official service list for Docket No. E-0 1345A- 13-0248 on 
the Arizona Corporation Commission’s website: 

Arizona Competitive Power 
Alliance 

Michael Patten 
Jason Gellman 

Greg Patterson 

TEP Co. 

Daniel Pozefsky 11 10 West Washington Street 
Suite 220 
Phoenix, Arizona 85007 
88 E. Broadway Blvd. 
MS HQE9 10 
P.O. Box 71 1 
Tucson. Arizona 85702 

Bradley Carroll 
Kimberly A. Ruht 

Roshka, DeWulf & Patten, PLC 
400 E. Van Buren St., Ste. 800 
Phoenix, Arizona 85004 
Munger Chadwick 
916 W. Adams St. Ste. 3 
Phoenix, Arizona 85007 

Arizona Solar Deployment 
Alliance 
Grand Canyon State Electric 
Cooperative Assoc., Inc. 

RUCO 

Garry Hays 

John Wallace 

1702 E. Highland Ave., Suite 204 
Phoenix, Arizona 85016 
2210 South Priest Dr. 
Tempe, Arizona 85282 
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Tim Lindl 

Kevin T. Fox 

The Alliance for Solar 
Choice 

Keyes, Fox & Wiedman LLP 
436 14th St., Suite 1305 
Oakland, CA 94612 
Keyes, Fox & Wiedman LLP 
436 14* St., Suite 1305 
Oakland. CA 94612 

Solar Energy Industries 
Association 

Court S. Rich 

Giancarlo Estrada 
Estrada Legal, P.C. 
Erica M. Schroeder 

Solar Energy Industries 
Association 

Rose Law Group 
6613 N. Scottsdale Rd., Ste. 200 
Scottsdale, Arizona 85250 
1 E. Camelback Rd., Suite 550 
Phoenix, AZ 85012 
Keyes, Fox & Wiedman LLP 
436 14'St., Suite 1305 

Interstate Renewable Energy 
Council, Inc. 

Council, Inc. 

Timothy M. Hogan Center for Law in the Public 
Oakland, CA 946 12 
202 E. McDowell Rd., Suite 153 

David Berry 

Hugh Hallman 

Phoenix, AZ 85004 
P.O. Box 1064 
Scottsdale, AZ 85252-1064 

Hallman & Affiliates, PC 
201 1 N. Campo Alegre Rd. 
Suite. 100 
TemDe. Arizona 8528 1 

Todd Glass Wilson Sonsini Goodrich & 
Rosati, PC 
701 Fifth Ave., Suite 5 100 
Seattle. Washington 98 104 

Dated this 27th day of September, 20 13. 

BY 

Hallman & Affiliates, P.C. 
201 1 North Campo Alegre Road 
Suite 100 
Tempe, AZ 85281 

BarNo. 12164 
480-424-3900 

Attorney for The Alliance for Solar Choice 



THE ALLIANCE FOR 
SOLAR CHOICE 

September 27,2013 

Arizona Corporation Commission 
Docket Control 
1200 W. Washington St 
Phoenix, AZ 85007 

Re: Public Comment Letter of The Alliance for Solar Choice re Application of Arizona 
Public Service Company for Approval of Net Metering Cost Shift Solutions, Docket 
NO. E-01345A-13-0248 

Dear Commissioners, 

The Alliance for Solar Choice (“TASC”) submits this letter to point out the unreasonable and 
misleading claim by Arizona Public Service Company (“APS”) in its August 1,2013 data 
response in Docket No. E-01345A-13-0248 (“Data Response”). A P S  relies on power purchase 
agreements (“PPAs”) signed by Riverside Public Utilities (“Riverside”) to demonstrate the 
proposition that APS can develop utility-scale projects and interconnect them to the distribution 
system for all-in costs between 7-9 centskWh.’ This claim is built on a straw foundation. As 
discussed below, the Riverside projects exclude normal development costs, are connected to the 
transmission system, not the distribution system, and are part of an established 100 MW project 
already in the advanced stages of development. The Commission should require APS to 
demonstrate how it could possibly replicate the prices in these outlier projects fiom California on 
the distribution system in Arizona. 

Staffs question 1.32 in the Data Response states: 

APS asserts that it could build equivalent sized solar resources at a 
lower cost than a similar-sized aggregation of customer-owned and 
sited DG. Please provide documentation (actual RFP proposals or 
service offers) to support this assertion.2 

APS’s response points to the Riverside PPA’s “all-in fixed kWh prices below 7.0 centskwh” as 
support for the claim that APS can install utility scale-resources “interconnected at the 
distribution level in the range of 7 to 9 ~ e n t s k w h . ” ~  

This response is highly misleading and fails to consider the cost realities of interconnecting to 
APS’s distribution system. The 35 MW Riverside project is part of a 100 MW project! The 

Data Response at 1. 
Id. 
Id. 

1 

2 
3 



Board Memorandum attached to the Data Response attributes the “very competitively priced 
offer” in Riverside to the fact that the 35 MW project is being tacked on to a “much larger solar 
PV project site, most of which is in advanced stages of development . . . Moreover, the Riverside 
projects are being interconnected to the transmission system, not the distribution ~ys tem.~  This 
is a key distinction because network upgrade costs for transmission-interconnected projects are 
reimbursed to the developer through transmission credits and thus do not need to be recovered in 
PPA prices. By comparison, distribution upgrades are paid by the developer, are not reimbursed 
and therefore must be recovered in PPA prices. Thus, it appears APS has cherry picked a project 
with a near-perfect development environment in California upon which to base its claim of 
development costs in Arizona. APS’s Data Response uses a central station project interconnected 
to the transmission system in California to make claims about prices the utility can obtain for 
distributed projects interconnected to the distribution system in Arizona. 

The Commission should not give any weight to this claim as supporting APS’s “estimate” of the 
market price for utility-scale resources interconnected to the distribution system. Indeed, the 
Commission should require APS to demonstrate how and where a project between 35-100 MW 
can be interconnected to utility’s distribution system for 7-9 centskwh, including the cost of 
distribution system upgrades. 

Sincerely, 

Anne Smart 
Executive Director 
The Alliance for Solar Choice 
45 Fremont Street, 32”d Floor 
San Francisco, CA 9410 

Board Memorandum Attached to Data Response at 2. 
Id. 
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